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Equicapita’s Brief History of Finance — Price Controls: “Executive Order 11615 - Providing for
Stabilization of Prices, Rents, Wages, and Salaries - pursuant to the Economic Stabilization Act of 1970”
otherwise known as the “Nixon Price Control Act of 1970".

Nixon Price Control Act of 1970: President Nixon issued Executive Order 11615 (pursuant to the Economic
Stabilization Act of 1970) imposing a 90-day freeze on wages and prices in order to counter inflation. This was
the first time the U.S. government had enacted wage and price controls since World War Il.  The price controls
were part of package of three legislative items that formed the US default on gold convertibility of the dollar:

1. Convertibility of the dollar into gold or other reserve assets was suspended
2. 90-day freeze on wages and prices
3. A surcharge of 10 percent on imported goods was imposed

In a masterpiece of political wishful thinking Nixon promised his legislation would reduce inflation and stabilize
the dollar... “The third indispensable element in building the new prosperity is closely related to creating new
jobs and halting inflation. We must protect the position of the American dollar as a pillar of monetary stability
around the world. In the past 7 years, there has been an average of one international monetary crisis every
year ... | have directed Secretary Connally to suspend temporarily the convertibility of the dollar into gold or other
reserve assets, except in amounts and conditions determined to be in the interest of monetary stability and in
the best interests of the United
States. Now, what is this
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slightly less. But if you are

among the overwhelming
majority of Americans who buy

American-made products in

America, your dollar will be

worth just as much tomorrow

as it is today. The effect of this
action, in other words, will be
to stabilize the dollar.”
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The Result: Dollar was not stabilised, inflation was not contained, the 1970s stagflation era was ushered in and
the Bretton Woods era of fixed, stable exchange rates was ushered out.
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Our reports, including this paper,
express our opinions which have been
based, in part, upon generally available
public information and research as
well as upon inferences and deduc-
tions made through our due diligence,
research and analytical process.

The information contained in this pa-
per includes information from, or data
derived from, public third-party sourc-
es including industry publications, re-
ports and research papers. Although
this third-party information and data is
believed to be reliable, neither Equicap-
ita Income Trust, Equicapita Income
LP., Equicapita Income GP. Ltd. and
Equicapita Investment Corp., nor it
agents (collectively “Equicapita”) have
independently verified the accuracy,
currency or completeness of any of
the information and data contained in
this paper which is derived from such
third party sources and, therefore,
there is no assurance or guarantee
as to the accuracy or completeness
of such included information and
data. Equicapita and its agents hereby
disclaim any liability whatsoever in
respect of any third-party information
or data.

While we have a good-faith belief in
the accuracy of what we write, all such
information is presented “as is,” with-
out warranty of any kind, whether ex-
press or implied. The use made of the
information and conclusions set forth
in this paper is solely at the risk of the
user of this information. This paper is
intended only as general information
presented for the convenience of the
reader and should not in any way be
construed as investment or other
advice whatsoever. Equicapita is not
registered as an investment dealer
or advisor in any jurisdiction and this
report does not represent investment
advice of any kind. The reader should
seek the advice of relevant profession-
als (including a registered investment
professional) before making any
investment decisions.

The opinions and views expressed
in this paper are subject to change
or medification without notice, and
Equicapita does not undertake to up-
date or supplement this or any other
of its reports or papers as a result of
a change in opinion stated herein or

otherwise.




