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AT A GLANCE

A LOOK AT STAGFLATION AND THE “SOCIO-ECONOMIC BARBELL’ THAT CANADA MAY BE FACING IN THE NEXT 30 YEARS.

JUST TH E FACTS: 1. A comparative look of Canada’s population growth:
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 Stagflation is best described as the condition of material, positive annual inflation combined with nominal ,’i;g
growth which is lower or negative, resulting in negative real growth.

» The consequences of stagflation are detrimental to the middle class and, in turn, to investors in general.

» Unless the economy grows in real, per capita terms, it is stagnating. The Organization for Economic
Cooperation and Development (OECD) forecasts Canada is expected to have the lowest real growth rate in
the OECD over the next three decades. Cola sy b s Copomlati s g er - Camd ol e o o

» Current account deficits are a sign an economy is not sufficiently focused on producing goods and services
the world requires and is, in effect, living beyond its means. Other than the momentary COVID improve-
ment, Canada’s current account deficit has been consistently in the range of $40 billion to $65 billion for a
decade.

* Household savings are a raw material for economic growth — capital. Savings are recycled by intermediaries | s
ideally into investments in productive assets. Our household saving rate has collapsed. By becoming a A 2
nation of consumers, we steal from future growth potential. i~

* When a population grows so fast all available savings are needed to maintain the existing capital-labor ratio, N
making any increase in living standards impossible, it has entered a population “trap.” According to a report /w\f/M\'w‘”" S i
published by National Bank, Canada is now caught in such a trap, with immigration set at unprecedented 1968 1980 1992 2004 2016
levels by current administrative policies.

2. Canada Personal Savings Rate — Declining

Source: Omnigence, May 2024.
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SAVE TRANSIT TIME AND COSTS ON YOUR SHIPMENTS.
CALL TODAY TO FIND OUT HOW!
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